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The Board of Directors

Orient Finance PLC

No.18, Sri Sangaraja Mawatha,
Colombo 10.

Dear Sirs

ACCOUNTANT'S REFORT FOR INCLUSION IN THE PROSPECTUS OF ORIENT FINANCE PLC
(PREVIOUSLY KNOWN AS BARTLEET FINANACE PLC)

1.

3.1

3.2

SCOPE

This report has been prepared for the inclusion in the prospectus in connection with the invitation to
the public to subscribe for the issue of Rs. 1,072,500,000/- Ordinary Shares of Orient Finance PLC
(Previously known as Bartleet Finance PLC). We conducted our procedures in accordance with the Sri
Lanka Standard on Related Services applicable to agreed-upon procedures engagement.,

We have examined the financial statements of Orient Finance PLC (Previously known as Bartleet
Finance PLC) and report as follows;

INCORPORATION AND OTHER REGISTRATIONS

Orient Finance PLC (Previously known as Bartleet Finance PLC) is a public limited liability company
incorporated on and domiciled in Sri Lanka. The registered office of the company and its principal
place of business are situated at No. 02, Deal Place, Colombo 03. The Company is regulated under the
Finance Companies Act No.78 of 1988 and the company is re-registered under the Finance Business
Act No.42 of 2011. The company is listed in Colombo Stock Exchange by issuing debentures to the
public during 2011.

FINANCIAL STATEMENTS

Five-Year Summary of Audited Financial Statements

A summary of the company’s audited Statement of comprehensive Income and Statement of Financial
Position for the financial years ended 31* March 2011 to 31% March 2015, based on the audited
financial statements is attached to this report (Please refer annexure 1).

Audited Financial Statements

Our audit report for the year ended 31% March 2015 together with such financial Statements
comprising the Statement of Financial Position, Statement of Comprehensive Income, and Statements
of Changes in equity and Cash Flow Statement along with the accounting policies and notes thereon
are given in the prospectus.
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3.3 Audit Reports

We have audited the Financial Statements of the Company for the year ended 31 March 2011 to 31°%
March 2015. Following audit reports have been issued for respective periods.

1)

2)

3)

4)

5)

Financial Year Ended 31* March, 2011 - Unqualified Audit Report

A matter has been emphasized regarding aggregate amount of investments in the issued share
capital exceeding the 25% limit of the capital funds of the company.

Financial Year Ended 31*" March, 2012- Qualified audit opinion
Opinion has been qualified on the following matter.

The company’s accounting policy for valuing dealing securities is at cost or market value
whichever is lower. However, the company has valued the dealing securities at cost as of 31%
March 2012, which results in an overstatement of the value of the same by Rs. 76,896,136/- in
the financial statements as of that date. This practice is not in accordance with Sri Lanka
Accounting Standards.

Further, a matter has been emphasized regarding individual and aggregate amount of
investment in the issued share capital exceeding the 5% and 25% limits of the capital funds of
the company.

Financial Year Ended 31°* March, 2013 - Qualified Audit Opinion
Opinion has been qualified on the following matter.

The company has adopted for the first time the LKAS 39 on Financial Instruments; Recognition
and Measurement. The effect on measurement of securitization loan as per LKAS 39 has been
deferred whereas it should have been charged to the statement of comprehensive income.
However, the total liability has been duly recognized. This deferred interest relevant to the
current year profit and retained earnings are stated in note no 29 to the financial statements.

Financial Year Ended 31°* March, 2014 - Qualified Audit Opinion
Opinion has been qualified on the following matters.

(a) Loans and Advances to Customers
As per LKAS 39 Financial Instruments; Recognition and Measurement, the impairment
provision should be computed for individually significant customers and other customers
(Collective assessment) separately. However, the provision made in the financial
statements amounting to Rs. 77,329,328/ is not complied with such requirements.

(b) Available for Sales Reserve
Fair value loss amounting to Rs.184, 122,696 /- which is relevant to available for sales
financial assets disposed during the year has not been accounted in the statement of
comprehensive income whereas it has directly transferred to the retained earnings through
the statement of changes in equity.

Further, a matter has been emphasized concerning the non- compliance with the Finance

Companies (Risk Weighted Capital Adequacy Ratio) Direction No. 02 of 2006 issued by the
Central Bank of Sri Lanka.

Financial Year Ended 31st March 2015 - Unqualified audit opinion.
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3.4

3.5

3.6

3.7

Yours

Accounting Policies
The Financial Statements of the Company for the year ended 31% March 2011 to 31% March 2015
complied with the Sri Lanka Accounting Standards except for the matters discussed in 3.3.
First- time adoption of Sri Lanka Accounting Standards (“SLFRS/LKAS”)
For all periods up to and including the year ended 31% March 2011, the Company prepared their
financial statements in accordance with previous accounting standards (SLASs). Financial statements
for the year ended 31% March 2012 are the first set of financial statements the Company has prepared
in accordance with revised accounting standards comprising SLFRS and LKAS.
Dividends
The Company declared dividend in respect of Ordinary Shares of the Company for following financial
years,
[ Year Net Dividends declared | Dividend per share
Rs. Rs.

2011 36,722,994 6.00

2012 5,787,068 0.76

2013 - =

2014 - -

2015 - - ]
Events after the Reporting Date
Board of directors of Bartleet Finance PLC and Orient Finance PLC at the meeting held on 29th April
2015, have resolved to amalgamate Orient Finance PLC with Bartleet finance PLC. Further to above,
Monitory Board of Central Bank of Sri Lanka has granted its approval in principle for the proposed
amalgamation on 21st April, 2015.
No circumstances have arisen except above, since the reporting date which would require
adjustments to, or disclosures, in the financial statements.
Restriction of Use
This report is made solely for the purpose of board of directors of Orient Finance PLC in usage in the
application for the purpose of offering of Rs. 1,072,500,000/- Ordinary Shares. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the addressee, for
our audit work, for this report we have formed. This report should not be used, circulated, quoted or
otherwise referred to for any other purpose.
faithfully

BDO____@M"S

CHARTERED ACCOUNTANTS
Colombo 02

24" g
TS/cc

eptember, 2015
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